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b ing the Power Within' term suchas
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1995 seminar groups.
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“Then of course the whole
technology sector rocket-
. ed... except the two shares
we had. We bought Vocalis
at 96p and it went down to
40-something, although it
is now back at 86p. And we
went for another crowd
called Ionica, which went
into administration.”
Undeterred, the club -
which now numbers 14 and
has expanded beyond the
bankers to include a gar-
dener, a teacher, two retired
friends and a social worker
- recently held its first
AGM. It is back on track for
a good performance this

year, Kennedy reckons. “We.

decided to get back onto
safer ground, and now we

investment decisions. This
determination came

member’s passion for Laura
Ashley swayed the others to
invest shortly before the
company hit just about the
rockiest period in its histo-

Ty.

Now, however, 6 0'Clock
Rock is focused on promis-
ing Irish shares, just about
back into profit and still
enjoying abusing the mem-
ber in question, said the
club’s Eoin de Buitléar. “We
haven't sold any shares yet.”

Weathering this kind of
setback is much easier in a
group than if you are sit-
ting at home alone, head in
hands, regretting that you
ever thought about the

game.

“The clubs are a good
idea as they give
ﬂ.lvmlr of In
take so! the mym e
out ofi( llid NCB Stock-

ichael Clark.
“People putting their toe
in the water are doing it col-
lectively, so if someone puts
in £2,000 over a year the
investment is pool
the portfolio h spread It
also gives a discipline, as
part of the ethos is that peo-
ple do their own research,
look at the companies and
make their investment
decisions on a sound basis.”

He noted that individual
investors phoning up to
make their first

have Anglo-rish Bank, CRH,

Ryanair and Irish Lifeinour  investment

stock market. That's why
clubs have

are often motivated by a tip
they have got on a second-
line stock, or possibly an

How do I start a club?

‘NEVER mix business and pleasure’isa
phrase that was coined for a reason.
‘Where money is involved. it is important
to keep things structured and to set your
investment club up correctly.

A useful guide to establishing your club
is available from the UK's ProShare, a non-

ProShare recommends that even if sub-

Investment clubs are essentially run as
DlY\mlln-um lthapodidumappmnt
ac secretary and treasurer to

profit isation to uity running ,and to
investment. ProShare runs a support ser- draw up a constitution. Most clubs meet
vice for investment clubs and recently monthly to assess progress.

awarded the Most Successful Investment What happens if someone leaves?

Club of 1998 to the Sartis Investment
Club, a Nottingham club that made a
profit of 74% in )usl over 12 momhs

isno a chance to funds to buy out
here, although the Irish Stock Exchange his or her share. A of software is
will later this year be putting together a available to track the member’s value.
package of information for those interest-  How does a club register
ed in setting up an investment club, said  Shares can be registered either through

chief executive Tom Healy.

The number of UK investment clubs
registered with ProShare has increased
from only 300 in January 1996 to 3,300
now, 13% of them all-women. And
although ProShare’s guide is geared
towards the UK, it is a good basis for an
Irish club. So, some tips to help your club

IRISH CANCER SOCIETY
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function smoothly: action has to be taken, g
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stock market? Life/Irish Permanent merger.

Very little. The idea of investment clubsis  How does the tax work?

that they ease people into investing and Unlike in the UK, where there

get them used to looking at companies’
performance records. Often, club mem-
bers can have varying levels of experience
and interest. At the 1014 Club, for exam-

visions here. It is what is
through’ situation, so whether the shares

ple, one member his own areina or registered in

portfolio, Mmommverym'!mud the names of a couple of club members,

and the other three are more carefree, make tax returns individu-

said Vincent Nordell. “Four people must ally, setting any gains against their

be in favour of a decision,” he said. Every club member

How many members can be in a club? is deemed to be a co-owner, so capital

To ensure you have enough money to or dividend income are split equally.

invest at least every few months, a club Wil one of my friends run off with my I 8 4 I 4 I ' 4
will need at least five members. For ease money? 5 0
of decision-making, the maximum num- Ithasn't happened yet, but that, of

ber of members should be 20. course,

How much should we invest? gutsthat,plvvlddth:duhmkdyﬁol-

‘You won't get far unless you are lows the rules in the manual and con-

to put in a reasonable amount of money.

ProShare suggests perhaps £500 upfront ker, will be in place.
and a monthly contribution of £30-£50.As  * The Club manual
arule, it should be money that members Credit card orders can be
will not necd for at least five years. made on 44-171-3945200.
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