18  irish Independent, Monday, August 17, 1998

_BUSINESS

Hold savings
or pay bigger
mortgage is
son’s dilemma

— MY son works in England at present and has
saved a considerable amount of money. Should he
use these savings or part of them when buying a
house in Dublin or should he keep the savings and get the
usual mortgage with large monthly repayments.
— YOUR son should buy the best house he can
with the funds he has available. The Dublin prop-
erty market has been nothing short of ‘crazy’ for the
past few years.

Not to use the fund will probably result in a higher
rate of mortgage interest than would be the case with a
large ‘deposit’.

Some people would argue that the current low levels
of mortgage interest means that your son could get a
better return on his money from investing in stocks or
bonds.

However, we feel that it still makes sense to commit
all available resources 1o the house. Any further savings
can be invested in areas which may. or may not, provide
a better return than the 7pc mortgage rate.

Puzzled at child
award investment
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fully expect.
A — YOU have given us very little information to

20 on. We need to know, for example, whether the

compensation was awarded as a result of a civil action
taken on behalf of your son against the driver of a
vehicle or were insurance companies involved.

Sometimes in compensation cases where a child is
involved. the money is paid into a trust and the parents
and a solicitor or accountant are appointed as trustees.

This money can then be passed on to a firm of
investment managers 1o be invested in risk-free areas like
term deposits or Government bonds

Holiday blues on
travellers’ chpques
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We formed the
Millenium
Millionaires, and
the club has
made a 60pc
retum in the first
year of investing.
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There’s more to
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*“I invested my whole grant in
the TSB flotation in the knowledge
that it would be a success. | sold
my shares on the first day of
trading and almost doubled my
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2 because of the fear that the tax
liability would lie with the club’s
treasurer.
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tax purposes. Each is
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